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LETTER FROM THE CHAIRMAN
2007 was one of the most successful years for COMPTEL
and the entire competitive communications industry. We
are stronger than ever and we couldn’t have achieved this
without your unwavering support.

The COMPTEL Board of Directors December 4, 2007 named industry veteran Jerry James Chief Executive
Officer and named former U.S. Congressman Matthew Salmon President.
Jerry, who is the former President of Grande Communications and past Chairman of COMPTEL, served
as interim CEO of the association from June until his permanent appointment. Matt joined COMPTEL from
Greenberg Traurig, where he served more than 50 clients at the state and federal levels. Matt was a member
of the Arizona Senate from 1991-1995 and then served in the U.S. Congress from 1995 to 2001. Prior to
entering public office, he spent more than a decade in telecommunications while working at US WEST.
In the time since Jerry has taken the helm at COMPTEL as CEO, the association has benefited tremendously
from his strong, thoughtful and effective leadership. We are delighted that he chose to accept the permanent
position of CEO in December and we are confident that, under his direction, the association will continue to
be a driving force in preserving competition and innovation in the communications marketplace.
We are extremely excited to welcome Matt to the COMPTEL team. Matt’s more than 20 years of experience in government relations and public policy will be an invaluable asset to the association and we look
forward to having him join our team in Washington.
This dynamic new leadership at COMPTEL demonstrates the strength of the association and the competitive
industry, and provides our membership with powerful voices on both the business and public policy fronts.
2008 promises to bring future successes, both in the marketplace and on the policy front, and I encourage
you to be an active member in this incredible association. We can’t do it without you.
				

Sincerely,

				J. Sherman Henderson III,
President and CEO of Lightyear Network Solutions
and Chairman of COMPTEL’s Board
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conventions

& expos

2007 marked an extraordinary year for the COMPTEL PLUS Conventions & EXPOs.
The biannual events have grown into the premier trade shows for leading technology companies
and suppliers to showcase their products, meet with C-level industry executives and learn about
the policy issues that will have a direct impact on the marketplace.
The COMPTEL PLUS Spring Show in Las Vegas was a huge success, attracting more than
2,500 attendees and nearly 150 exhibitors. Boxing Legend Sugar Ray Leonard delivered the keynote
address. The Fall Show in Dallas also drew close to 2,500 attendees and the exhibit hall was jam-packed
with roughly 140 companies. Pro-football legend Roger Staubach delivered the keynote address.
Convention attendees had the opportunity to hear from companies such as Google, Cisco, T-Mobile,
Fujitsu, Time Warner Telecom, Covad, Level 3, XO Communications and many more
discuss the latest technologies to hit the marketplace, successful
business strategies and key issues shaping the policy
discussions in Washington, D.C.
and at the state level.

F u t u r e M e e tin g s
COMPTEL PLUS Fall 2008 Convention & EXPO
October 5 – October 8
The World Center Marriott
Orlando
COMPTEL PLUS Spring 2009 Convention & EXPO
March 2 – March 5
Gaylord Texan Resort & Convention Center
Dallas
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C O M M I T T EES an d C O U N C I LS

REGULATORY/LEGISLATIVE COMMITTEE
The Regulatory/Legislative Committee tracks pending proceedings before
the Federal Communications Commission, the Department of Justice, state
regulatory agencies and the courts, and discusses how these proceedings
will affect COMPTEL members’ day-to-day and long-term business operations. In addition, the Committee monitors the U.S. Congress and state
legislatures, and tracks Congressional oversight of the FCC’s implementation of the 1996 Telecommunications Act. The Committee also organizes
strategically timed letters, briefings and visits to Capitol Hill.

INTERNATIONAL COMMITTEE
The International Committee tracks global communications trends and
U.S. foreign trade mission opportunities, and monitors implementation
of the World Trade Organization’s (WTO) historic communications trade
agreement and related action by the U.S. Congress and the Federal
Executive Branch, including the Departments of Commerce and State,
the Office of the United States Trade Representative, the FCC, and
foreign regulatory authorities.

CEO COUNCIL
The COMPTEL CEO Council is designed to bring together top executives
from competitive telecommunications service providers and their supplier
partners in order to provide a forum to network and discuss business,
technology and policy issues. The CEO Council meets twice a year at the
association’s spring and fall conventions.

MARKETING COUNCIL
The COMPTEL Marketing Council (CMC) provides a forum for chief
marketing decision makers to come together to discuss cross-marketing
initiatives and to develop new and creative ways for COMPTEL and its
members to cross market each other and drive direct revenue opportunities between and amongst COMPTEL members and trade show
exhibitors/sponsors.
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A d vo ca c y

It’s never an easy fight advocating before the FCC,

forbearance process as a tool to win regulatory relief

on Capitol Hill and at the Courts but COMPTEL

across the country and re-monopolize the commu-

continues to be a strong and effective voice in Wash-

nications industry. After receiving such relief for its

ington for the entire competitive communications

broadband facilities in 2006, Verizon attempted to

industry. Some of the core issues in 2007 included

win relief from all unbundling and dominant carrier

special access rates, managed networks, nondis-

requirements in broad areas surrounding Boston,

criminatory building access, universal service issues

Providence, New York City, Philadelphia, Pittsburgh

and the Bell companies’ forbearance petitions.

and Virginia Beach.

Under Section 10 of the 1996 Telecommunications

More than 20 executives from COMPTEL member

Act, a company may ask the Commission to forbear

companies flew to Washington, D.C. to meet with

from applying provisions of the Act and FCC regula-

policymakers to voice their opposition to the Verizon

tions if market evidence demonstrates that such rules

petitions. Our tireless efforts challenging these peti-

and regulations are no longer necessary or in the

tions paid off in December with a tremendous victory

public interest. The Commission is statutorily obligat-

at the FCC when the Commission voted 5-0 to deny

ed to act on forbearance petitions within one year of

all six petitions. The petitions would have subjected

the filing date of the request. The agency, however,

34 million Americans to fewer choices and higher

may extend the deadline by three months. Verizon,

prices for telecommunications services.

along with AT&T and Qwest, have been using the

In addition to rejecting Verizon’s deregulatory pleas,
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Our tireless efforts challenging

these petitions paid off in December
with a tremendous victory at the FCC

the Commission adopted a notice of proposed
rulemaking (NPRM) to develop rules governing
forbearance petitions filed under Section 10 of
the 1996 Act.
The NPRM was in response to a petition filed in
September by COMPTEL member companies
Covad, Nuvox, XO, Cavalier and McLeodUSA
that asked the Commission to adopt procedural
requirements to govern forbearance proceedings.
COMPTEL has committed to be an active
participant in the proceeding.
COMPTEL and its members also were successful
on the Hill in 2007, especially in regard to legislation
concerning “911” services and VoIP providers.
COMPTEL worked closely with Hill staffers to ensure
that the bill, HR 3403, the “911 Modernization and
Safety Act of 2007,” included language that seeks to
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A d vocac y ,

contin u e d

prevent the misuse of confidential and proprietary E911 database information for anti-competitive purposes.
Earlier in the year, BalsamWest FiberNET, a COMPTEL member company serving the southwestern region of
the Southern Appalachian Mountains, testified before the Subcommittee on Rural & Urban Entrepreneurship
of the House Committee on Small Business on the challenges it faces in serving rural areas. The May 9
hearing, titled “Maximizing the Value of Broadband Services to Rural Communities,” was one of a series
of hearings in the House addressing deployment of broadband services. COMPTEL’s previous CEO, Earl
Comstock, testified in March before the House Small Business Committee on advancing the innovation
agenda.
The competitive industry, unfortunately, was not as successful before the courts last year. Early in 2007, the
U.S. District Court for the District of Columbia determined that the consent decrees negotiated by the U.S.
Department of Justice and SBC/AT&T and Verizon/MCI settling complaints brought by the government when
approving their respective mergers are in the public interest. COMPTEL was a lead opponent of the merger
consent decrees and had been given leave to participate in the proceeding as amicus curiae, or “friend of
the court.” Although the court did not feel that the amended Tunney Act provided enough discretion to do
more to challenge the Justice Department’s approval of the mergers, the court was clearly troubled by the
government’s limited effort put forth in approving the mergers.
The D.C. Appeals Court issued another disappointing decision in December when it upheld the FCC’s
decision to determine the forbearance petition filed by Verizon that deregulated its broadband services
“deemed granted.”
Another notable decision came from the U.S. Court of Appeals for the Third Circuit (Philadelphia) in
October, which upheld the FCC’s August 2005 decision to classify wireline broadband Internet service as an
“information” service, not a “telecom” service, and therefore not subject to certain unbundling obligations.
Despite some setbacks, COMPTEL continued to grow its advocacy efforts. In the fall, the association
unveiled www.FreeToCompete.com, a website designed to educate consumers and lawmakers on the
invaluable role competition plays in bringing innovative technologies and services to the marketplace.
The website was launched last spring by COMPTEL member company Vonage as part of its advocacy
efforts to address anticompetitive trends in the industry. COMPTEL devoted a great deal of effort toward
updating the website and visitors are now able to learn about and discuss, via blogs, the key issues facing
the competitive communications industry and what affect they will have on end users. Visitors may also
directly reach out to Representatives in Congress to voice support for the preservation of competition and
consumer choice.
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W h it e Pa p e r s
an d R e p ort s

On July 12, COMPTEL issued
a scorecard comparing
telecommunications regulation in the
United States and Europe, which
demonstrates that the U.S. lags behind
the United Kingdom, Denmark, France,
the Netherlands, Sweden, Italy and
Spain in promoting sustainable and
effective competition.
Although the U.S. performs well in
regard to the general authority provided
to the Federal Communications
Commission, the scorecard illustrated
that the U.S. has poorly implemented
and enforced its regulations. In
particular, the lack of effective
accounting separation by incumbent
carriers, effective measures against
anti-competitive behavior, and a
drawn-out dispute resolution process
significantly hamper the ability of
smaller carriers in the U.S. to compete
for retail customers, resulting in
damage to consumer interests. The
European regulatory framework is
more effective than that of the U.S. in
ensuring that competitors have access
to key wholesale products on fair
and equitable terms so that they can
compete effectively with incumbents at
the retail level.
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Membership

F o r n e a r ly t h r e e d e c a d e s ,
COMPTEL has remained the leading industry association representing competitive communications service
providers and their supplier partners. COMPTEL members are entrepreneurial companies driving technological innovation and creating economic growth through competitive voice, video, and data offerings and the
development and deployment of next-generation, IP-based networks and services. COMPTEL advances its
members’ interests through trade shows, networking, education, and policy advocacy before Congress, the
Federal Communications Commission and the courts. COMPTEL works to ensure that competitive communications providers can continue to offer lower prices, better service, and greater innovation to consumers.
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M e m b e r B e n e fit s

$0$10

$10$25

$25$100
4%

$100- over
$500 $500

in millions

10%

n	Unite with other members of the competitive communications industry to advance pro-competitive laws and
regulations that will help grow your business.
13%

n	Join the CEO Council, which provides a forum for chief
executives of member companies to come together to
discuss important industry developments and key business, operational and policy concerns and priorities.
n	Serve on the Board of Directors and make a difference
in shaping the future direction of the Association and the
competitive industry.

18%
55%

VOTING MEMBERS BY SIZE

n	Become a member of the many Committees within the
Association to weigh-in on COMPTEL policy positions, as
well as new programs and services to enhance business
opportunities for members.

4%

10%

n	Get your company the recognition it deserves through
COMPTEL’s website, newsletters and magazines, and
additional marketing and public relations efforts.
n	Expand your networking and sales opportunities at our
industry-leading Spring and Fall Conventions & EXPOs.
Showcase your products with priority access to premium
exhibit space and meeting rooms. Take advantage of
premier sponsorship opportunities and priority consideration for speaking opportunities.
n	Benefit from the COMPTEL Preferred Partner Program,
which provides members-only discounts on vendor and
professional services, and the COMPTEL Marketplace,
which assists members in locating carrier and vendor
partners.
n	Save with member discounts that reduce your costs:

13%

18%
55%

COMPTEL MEMBERS

3% 3%

5%
7%

– 45% on exhibit space at our trade shows
– 3
 0% on registration fees at our educational conferences and trade shows.
– 25% on meeting rooms at our trade shows

82%

– 15% on affiliated educational programs.
n	Post a job on the Career Center and find the right people
to help you successfully build your business.
SUPPLIER BY MEMBER SIZE
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COMMUNICATIONS

COMPTEL members play an invaluable role
in putting a face on the industry
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COMPTEL appeared in several publications throughout the
year, including the Washington Post, the New York Times, the
Wall Street Journal, Dow Jones, Reuters, Associated Press,
Forbes, CNET, Communications Daily, TR Daily and many
more.
COMPTEL is dedicated to providing a voice for this dynamic
industry to media outlets around the country and abroad.
We work closely with our member companies in our public relations and media outreach efforts, and we encourage
participation in all aspects of the Association’s advocacy and
communications efforts.
The competitive communications industry
is a driving force in our nation’s economy,
bringing new and innovative technologies and services to consumers and small
businesses. The fight to preserve competition and consumer choice is being fought
before Congress, the Federal Communications Commission,
and at the state level. It is essential that competitive carriers
and their customers share their stories with regulators and
lawmakers at all levels of government so they can see firsthand the invaluable role competition plays in the communications industry.
COMPTEL’s voice is strong in Washington but we rely on our
members to reach out to their respective Representatives at
both the federal and state levels. COMPTEL members play
an invaluable role in putting a face on the industry and demonstrating to policymakers the direct impact their companies
play in bringing competition, innovation and consumer choice
to the marketplace.
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F I N A N C I A LS

ASSETS
		

2007		

2006

Cash and cash equivalents
$ 3,049,039
$ 2,840,895
Accounts receivable		
4,618		 124,039
Prepaid expenses		 236,702		 310,190
Investments		2,030,315		1,795,065
Property and equipment, net		 337,416		 369,354
Restricted investment		 93,502		 90,514
Deferred compensation		 158,545
147,845
Total Assets

$ 5,910,137

$ 5,677,902

LIABILITIES & NET ASSETS
Accounts payable and accrued expenses
$ 263,349
$ 272,620
Deferred revenue		1,193,578		1,413,158
Deferred lease incentive - current		 39,926		 39,926
Deferred lease incentive - long term		 192,974		 232,900
Deferred compensation		 158,545		 147,845
Other liabilities
24,763
-

Total Liabilities		1,873,135		2,106,449
Net assets - unrestricted		4,037,002
3,571,453
Total Liabilities and Net Assets
$ 5,910,137
$ 5,677,902
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C O M P T EL M E M BE R L I S T

3PV - Third Party Verification

CoStreet Communications

Access Point Inc.

Covad Communications Co.

IRIS Networks

TCO Network, Inc.

Access2Go, Inc.

Creative Interconnect

ITS Communications

TDS METROCOM

Kelley Drye & Warren LLP

Technologies Management, Inc.

ACN

Communications, LLC

Company Iowa Network Services

Taqua, Inc.

Actelis Networks, Inc.

CustomCall Data Systems, Inc.

LightSpeed Technologies

TelePacific Communications

Adaption Technologies

DCA Services, Inc.

Lightyear Network Solutions, LLC

Teles USA, A New World Brands

Advanced Software Concepts

DDR Broadband Networks

Logix Communications

Dickstein Shapiro

Martin Group, Inc.

TeleSphere Software

Advantage Telcom

DSET Corporation

Matisse Network

TeliaSonera International Carrier

AGL Networks

DukeNet Communications

McGraw Communications, Inc.

Telispire

Aktino

Earthlink

Megagate Broadband

TelNet Worldwide

Alliance Group Services, Inc.

Easton Telecom Services, LLC

MetaSwitch

Telovations, Inc.

Allied Telecom Group, LLC

ECI Telecom

Microtech-tel

Telstra Incorporated

ALLTEL

Edison Carrier Solutions

Mid-Atlantic Broadband

TELvista, Inc.

Alpheus Communications

Embarq

Altman Vilandrie & Company

Enventis Telecom, Inc.

Midwest Telecom of America, Inc

TerreStar Asia (was360Network)

ameliowave (formerly MarketEcho)

Equinox Information Systems

MobileMax, Inc.

The Northridge Group, Inc.

ANI Networks

Excel Telecommunications

NCIC Operator Services

The Telephone Connection of Los

Atlantic-ACM

FiberLight, LLC.

Network Insight

BalsamWest FiberNET, LLC

Fiberlink, LLC

NetworkIP

Thermo Credit, LLC

BB&T Capital Markets

FiberNet Telecom Group Inc.

NeuStar, Inc.

Thomson Tax and Accounting

BCN Telecom, Inc.(formerly NUI

Fibertech Networks, LLC

NewCross Technologies, Inc.

Timberlake Test1

FiberTower Corporation

NexTone Communications, Inc.

Time Warner Telecom

NORTEL

Toronto Hydro Telecom

(ASC)

Telecom)
Bell Canada (formerly BCE Nexxia)

(formerly First Avenue Networks)

Company

Cooperative

temp99

Angeles, Inc.

BeQuick Software, Inc.

First Communications, LLC

Omnitron Systems Technology, Inc.

BillSoft, Inc.

Fleischman and Harding LLP

One Communications, Inc

Bingham McCutchen LLP

Forte Telecommunications

(formerly Swidler Berlin)

Consulting, Inc.

(fomerly Choice One)

(formerly Ingo)
Tower Cloud
Transcom Holdings, Inc.

Optelian

TransNexus
Tri-M Communications, Inc. D/b/a

BIT Statement

FPL Fibernet

OVERTURE NETWORKS

Blackfoot Communications

GENBAND

Pacific LightNet Inc.

BroadRiver Communication

GeoResults, Inc.

PAETEC Communications

Turin Networks

Corporation

TMC Communications

Global Telecom & Technology, Inc.

Performance Technologies

UDP

Broadvox

Globalcom, Inc.

Power & Telephone Supply Co.

US Signal Company LLC

BT Americas, Inc

GlobalTouch Telecom

Preferred Long Distance

USCarrier Telecom

BullsEye Telecom, Inc.

Granite Telecommunications LLC

Profitec Billing Services, Inc.

VANCO Direct USA

Candice Clark Consulting

Great Works Internet

Pulse Voice

VCOM Solutions

Casey, Gentz & Magness, LLP

Hatteras Networks

Qwest Communications

Verio, An NTT Communications

Cbeyond Communications, LLC

Homisco

RAZORSIGHT

CCH, a Wolters Kluwer Business

Hypercube LLC

RBC Daniels

Verizon

Champion Optical Network

I3 Networks

RCN Corporation

Vero Systems, Inc.

ILD Telecommunications, Inc.

RiverRock Systems

Vertek Corporation

CIMCO Communications

iNetworks Group, Inc.

RNK Telecom

VOX Communications Corp.

Cinergy Communications

Info Directions, Inc.

Rodopi Software, Inc

Wayport

Cisco Systems

Intec Telecom Systems

Sandy Beaches Software

WCI

CIT Group, Inc.

Integra Telecom

SegTEL

WV FIBER, Inc

Cleartel Communications, Inc.

Intelliverse (formerly Voicecom)

Spirit Telecom

XC Networks

Columbia Capital

InterGlobe Communications

Sprint

XO Communications, Inc.

Complete Communication Services

InterMetro Communications

SRP Telecom

XTel Communications, Inc.

(formerly Dakota Information

Starvox Communications

YMax Communications Corporation

Systems)

Syniverse Technologies

Zayo Bandwidth

Engineering

Compliance Solutions, Inc.
Consolidated Communications
Core Communications

Interstate Fibernet, a Deltacom

Company

Tacora Wireless
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