Exploring New Horizons
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Tribute to Jerry James
In 2013, after six and a half years, CEO Jerry James ended his tenure at the helm of COMPTEL.
Jerry had a long history with COMPTEL, first joining as a member in the 1980s, around the time he worked for ClayDesta
Communications, which built the first all-digital network in Texas. His involvement with COMPTEL, as well as advocacy
work on behalf of the competitive communications industry, continued throughout his career. When he was president of
Grande Communications, a company he co-founded to construct the first fiber-to-the-home network in Texas, Jerry
served as COMPTEL’s chairman during the 1999-2000 term and was active on the board for more than a decade.
Then in 2007, after leaving Grande Communications, Jerry joined the staff of COMPTEL, as its CEO. Under Jerry’s
leadership, the association expanded and diversified its membership, increased its financial reserves and oversaw the
introduction of a variety of new services to benefit members and industry alike.
“Jerry is a consummate professional and has dedicated his career to promoting the benefits of competition
communications market, both in the private sector and in his leadership of COMPTEL,” said Dale Schmick, who served
three terms as chairman of COMPTEL and is COO of YourTel America Inc. “We thank Jerry for his constant commitment
and leadership, ensuring that every action we have taken was best for COMPTEL and its members, as well as the industry
as a whole.”
COMPTEL’s board, staff and members congratulate Jerry on a job well done, and his effectiveness in positioning the
association for future success.

Jerry James
COMPTEL CEO
2007-2013

"I am proud of our accomplishments over the past six years, as we have expanded our
membership and strengthened COMPTEL’s reputation as the effective voice for the
competitive industry. COMPTEL is well positioned and on a clear path to accomplish its
goals for the future with Chip at the helm. I am sincerely grateful for the support I've
received from the Board of Directors, our members and our employees. I wish COMPTEL
and this group continued success in the endeavors that are on the horizon.”
- Jerry James
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From the CEO
COMPTEL has a rich history and a long legacy of driving competition in the communications industry. As
technologies, business strategies and policies have changed over the past three decades, the association has
evolved in concert. 2013 was no different, as the association, its members and the communications industry, as
a whole, explored new horizons.
COMPTEL’s evolution entailed reaching out to new sectors of the communications industry that appreciate, and
profit from, competitive markets. We now count among our members companies that deliver cloud, telemedicine,
education and over-the-top (OTT) solutions to businesses and consumers alike. Throughout this annual report you
will find profiles of these companies, which illustrate the diversity of COMPTEL’s membership.
The expansion of our member base, as well as the addition of new benefits and enhancements to our annual
trade show, result from the stewardship of our former CEO Jerry James and Chairman of the Board Dale
Schmick. Together they, working with our dedicated board and staff, have established a strong foundation,
which leaves the association well positioned to address the challenges and opportunities before us.
As we move forward, we will continue to serve as the voice of the competitive industry, with the goals of
promoting and ensuring access to content and access to networks. These twin pillars of our advocacy will
ensure that competition can exist across all platforms.
But our responsibilities do not end there. In our advocacy, we also must be the voice for businesses, consumers
and other organizations that benefit from competitive offerings and the innovations driven by our members.
In the years to come, we have several challenges before us. These include ensuring that the technology
transitions now underway can benefit all providers and their customers, establishing policies to support
development of the competitive wholesale markets that lead to greater retail competition, and providing even
more opportunities for all players in the industry to network and do business together.

Chip Pickering
COMPTEL CEO

We look forward to working closely with our members and their customers to protect and advance vibrant
competitive markets, and foster the development of new products and services to benefit communications
users across the nation.

COMPTEL – The Competitive Communications Association
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Membership
In our 32nd year serving the business and advocacy needs of the competitive
communications industry, COMPTEL continued to expand its membership with a
strong emphasis on attracting top companies in growing sectors. New and
prospective members include providers of cloud, VoIP, triple play, unified
communications, wireless and satellite services, as well as incumbent telcos with
CLEC operations, fiber network operators, law firms, investors, lenders and
venture capitalists.

Presenting a United Front

Our efforts to identify and target prospects within these fast-growing and
impactful market segments not only enabled the association to remain a current
and powerful advocate for all companies that value the importance of
competition; it also helped our members develop new partnerships and sales
channels to expand their business.

Together, through our more than three decades of advocacy work, we have
achieved numerous successes promoting the laws and policies that are the
underpinnings of competition. And our work continues today, as there are still
many issues – such as last mile access, IP interconnection and universal service
reform – that remain to be resolved.

As our members will attest, COMPTEL membership continues to open doors to
many new and exciting opportunities that are a foundation for success in the
communications marketplace.

Growing Your Network

Our members benefited from year-round advocacy before the Federal
Communications Commission and Congress. We united our members with other
key players and coalition partners in the communications policy arena to advance
pro-competitive laws and regulations that provide the foundation for their
businesses. And we ensured our members’ voices are heard on issues that impact
their business, employees and customers.

COMPTEL offered many ways to help our members to cultivate valuable
partnerships and ink new business deals at the COMPTEL PLUS Convention &
EXPO. Our conventions provided networking and sales opportunities, where top
players in the industry showcased products and services, and
discussed industry trends.

In 2013, COMPTEL welcomed 28 new members to the association:
• Alluvion Communications
• Appcore
• Blue Rooster Telecom, Inc.
• Bluetone Communications, LLC
• BT
• Eden Acquisitions
• Edge Communications
• FairPoint Communications
• Fujitsu Network Communications
• Genesis10
• Integra Networks
• Klein Law Group
• Local Backhaul Networks, LLC
• Lone Star Corporate Services
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• Magic Telecom
• MegaPath Corporation
• Midcontinent Business Solutions
• Peninsula Fiber Network, LLC
• Thomasville Utilities - CNS
• Time Warner Cable Business
• Unite Private Networks
• Utilipath Fiber Networks
• VarData, LLC
• Vocale LTD (The SIP School)
• WILCON
• Willkie Farr & Gallagher LLP
• WiMacTel, Inc.
• Wolfe

COMPTEL – The Competitive Communications Association

But our members’ opportunities are not limited to just these
twice-annual events. COMPTEL’s Members Only portal enabled
members to create company and representative profiles, and
search the database at any time for business leads, as well as
solutions.
Members also gained even greater visibility throughout the year via
COMPTEL’s social media channels, website, weekly e-newsletter
and other targeted marketing and public relations efforts.

Staying Informed
COMPTEL offered a variety of seminars, workshops and educational
sessions, led by industry experts, at COMPTEL PLUS. Over the

Membership
course of three days, our attendees learned about new technologies, business strategies and regulatory trends
that may impact their companies.
But the education didn’t end there. During the year, we, along with our members and our preferred partners,
hosted webinars on numerous topics, including human resource solutions for reducing employee benefit costs,
models of cloud outsourcing for carriers and best practices for IPv6 implementation.

Adding New Benefits
In our continuing quest to deliver additional
services, we announced a partnership with
UNITEL, which gives our members the opportunity
to purchase a variety of life and disability
insurance packages that will help them control
costs and provide additional benefits to their
employees. By taking advantage of this offering
through Principal Life, our members received
discounted pricing, three-year rate guarantees,
underwriting concessions and flexibility in
designing their plans. This program was designed
to help our members – particularly the small and
mid-sized ones – enhance their employee benefits
programs, so they can continue to attract and
retain the best and brightest individuals with
comprehensive benefits at a time when other
businesses are scaling back these offerings.

COMPTEL Members by Business Type
Professional 17%
International 2%

Service Provider 52%

Supplier 29%

COMPTEL Members by Revenue
$500+ mil 7%
$100-$500 mil 10%
$25-$100 mil 13%
Under $10 mil 49%

The partnership with UNITEL was expanded later
in the year to include innovative human resources
$10-$25 mil 21%
(HR) advisory services. UNITEL HR Solutions can
assist our members in navigating the constantly
changing healthcare environment, including new Affordable Care Act requirements, as well as hundreds of
complex employment law issues relating to hiring, termination, discrimination, pay and classification, time
off/FMLA continuation, COBRA, employee relations and employee safety.

Healthcare
TeleQuality
Communications, a
COMPTEL member
since 2011, provides
networking
solutions, including
data, voice and video services, to healthcare vertical
market. Founded in 2006 and operating in 34 states
across the country, the company has a strong
emphasis on providing telehealth applications to
underserved markets.
Because TeleQuality’s customers
are often located in
hard-to-reach, rural areas of the
United States, the company has
faced challenges in accessing
affordable network services. In
fact, CEO Tim Koxlien, said his
team often requires creativity to get the services
designed and installed for his customers.
“Being a COMPTEL member has helped our
company tremendously. We are able to more easily
interface with suppliers via the COMPTEL PLUS
conventions and get additional referrals through the
COMPTEL staff,” added Koxlien, who also serves on
the association’s board of directors. “COMPTEL also
provides us with a voice on policy issues facing our
company and the communications industry. We view
COMPTEL as a strong partner, which we utilize to
augment our regulatory and legislative activities.
COMPTEL facilitates our communications with
Congress, the FCC and other organizations that
have an influence our on business.”

COMPTEL – The Competitive Communications Association
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Meetings
An important facet of COMPTEL’s mission is to foster business, educational and networking opportunities.
Twice each year, we host our COMPTEL PLUS Convention & EXPO, bringing together top executives and
senior-level decision makers in a single location for a vibrant trade show, sessions and workshops led by
subject-matter experts, and ample time for securing business deals that are important to strengthening
companies’ bottom lines.

Fiber
FirstLight Fiber operates a network
is comprised of more than 190,000
fiber miles and connects more than 1,400 carrier and
enterprise locations in Upstate New York, New
Hampshire, Vermont, Massachusetts and Maine.
Founded in 1999, the company delivers a broad array
of communications services, such as advanced data,
high-speed Internet, data center colocation, data center
services, and voice to enterprise and carrier customers.
“As a regional service provider, we are constantly faced
with challenges related to ensuring an equal playing
field for competitive providers and navigating an
uncertain and ever changing regulatory climate,” said
Kurt Van Wagenen, FirstLight’s president and CEO, and
a member of COMPTEL’s board. “COMPTEL provides a
meaningful voice to companies such as ours, and
provides us great opportunities to network with peers
as well keep up to date on the latest developments in
our industry to address the key challenges we face.”
Van Wagenen added that, as a member of COMPTEL
since 2006, FirstLight has benefited from increased
exposure at the COMPTEL PLUS conventions. There the
company has been able to showcase its services and
expertise, reconnect with customers, participate in and
attend engaging panels, and make significant news
announcements. “We timed the rebranding of
FirstLight to coincide with COMPTEL PLUS, because this
was the best forum for such exciting news,” he noted.
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The 2013 COMPTEL PLUS conventions, which took place in Las Vegas and Orlando, attracted a who’s who
of service providers and vendors in the communications sector and more than 3,800 attendees combined.
Headlining these events were informative and inspiring keynote speakers. In the Spring, we welcomed
Terry Jones, founder and former CEO of Travelocity.com, chairman of Kayak.com and a former EarthLink
board member. Jones, the author of “ON Innovation,” discussed how the engine of innovation rests on
two pillars: culture and team. He also explained that it’s important to recognize that innovation is not just
about how technologies have evolved, but how businesses must adapt and develop “digital relationships”
with their key constituencies. Then, in the Fall, we were joined by former Denver Bronco Pro Bowler Karl
Mecklenburg, who outlined the six keys to success that are vital in both personal and professional lives.
Educational tracks during COMPTEL PLUS featured panel discussions on topic ranging from the cloud,
broadband deployment, Ethernet over copper and small cells to financial strategies and policy issues, such
as the IP transition, rural call completion, Lifeline and universal service. We also hosted half-day workshops
during the
convention, which
Who Attends COMPTEL PLUS
offered attendees
more in-depth
Other
knowledge on key
Director
topics. For example,
Metro Ethernet
CTO
COO
CFO
Forum (MEF) led an
Account Executive
event on “Ethernet
Access Services –
Manager
The Secret Sauce for
CEO/President
Service Provider
Growth.” An Eckert
SVP/EVP/VP
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Meetings
Seamans workshop focused on “Interconnection Under the Telecommunications Act of 1996: Past Present
and Future,” and Technologies Management, Inc. led one on “Striking the Right Balance with VoIP: A Primer
on Maintaining Compliance while Improving Profits and Gaining a Competitive Edge.”
During COMPTEL PLUS, we also hosted CEO Breakfasts as part of the C-Level agenda. These events gave
top executives at our member companies an exclusive opportunity to meet, discuss issues of importance and
hear from high-level speakers. In the Spring, speakers included Clint Heiden, president of Sidera Networks,
and Scott Widham, CEO of Alpheus Communications, both of whom were named Top Competitive Provider
Executives of 2012 by FierceTelecom. And in the Fall, executives participated in an in-depth, interactive
discussion with COMPTEL’s policy team regarding issues at play at the FCC and on Capitol Hill.
In the COMPTEL PLUS EXPO, we featured more than 180 exhibitors combined at both conventions, including
27 companies that exhibited for the first time.
To facilitate networking, we again made the COMPTEL PLUS Business PLANner available to all pre-registered
attendees. The Business PLANner is an online meeting planning application that enables users to search the
attendee list and schedule multiple meetings with existing and prospective clients at the show, in the COMPTEL
PLUS Deal Center, at booths and in meeting rooms. Attendees also were able to access the Business PLANner
via the Mobile Access Planner (MAP), our app that provides access to all information about the show via
smartphones and tablets.
In addition to the educational opportunities offered at our annual Spring and Fall COMPTEL PLUS events, we
also host webinars and panel discussions throughout the year.
The COMPTEL Webinar Program featured “The Clear Choice for Voice: The Cloud Outsource Model for
Carriers,” led by Level 3 Communications and Alianza; “IPv6 Implementation Best Practices for Service
Providers,” led by Walker & Associates Inc. in partnership with Network Utility Force; and “Looking for
Ideas to Reduce Employee Benefits Costs? COMPTEL and UNITEL Can Help,” led by our preferred partner
UNITEL Insurance.

Future COMPTEL PLUS Shows
March 16-19, 2014
Spring 2014 Convention & EXPO
Aria Resort & Casino
Las Vegas
October 5-8, 2014
Fall 2014 Convention & EXPO
Gaylord Texan
Dallas
April 12-15, 2015
Spring 2015 Convention & EXPO
Gaylord Palms
Orlando
October 18-21, 2015
Fall 2015 Convention & EXPO
Marriott Marquis
San Francisco
April 10-13, 2016
Spring 2016 Convention & EXPO
Gaylord National
Washington, D.C.
October 23-26, 2016
Fall 2016 Convention & EXPO
Gaylord Texan
Dallas

Additionally, we produced a panel discussion in Washington, D.C., about “The IP Transition – An Evolution of
the Network, Regulatory Environment, or Both?”

COMPTEL – The Competitive Communications Association

7

Advocacy

Cloud
Cbeyond, Inc. is the technology ally for small
and mid-sized businesses, delivering cloud,
communications and connectivity services
nationwide through its enterprise data centers
and a private, IP enterprise network. Founded in 1999, Cbeyond
enables its customers to focus on their core business activities by
taking on the burden of IT infrastructure management.
William H. Weber, Cbeyond’s senior vice president and general
counsel, says that the company’s single largest obstacle in the
marketplace is the lack of ubiquitous, high-bandwidth connections to
its small and medium business customers. “We have no problems
competing with the ILECs, other CLECs and cable companies when
we have access to bandwidth. But the lack of ubiquitous wholesale
bandwidth in increments of at least 10 Mbps, harms more than just
competitive technology providers, it harms the economy of the entire
country,” he said. “Competitive technology providers have
succeeded by providing services designed specifically for small and
medium businesses, not scaled-down services designed for enterprise
customers, like those from the ILECs, or scaled-up services (like cable
services) designed for residential customers. If our most
technologically sophisticated small and medium businesses are
returned to the monopoly control of the ILECs by a lack of available
wholesale bandwidth, their ability to grow will be compromised, and
– because these businesses create the majority of new jobs in
America – our entire economy will be compromised.”
Since joining COMPTEL in 2005, Weber credits the association with
being a strong advocate for Cbeyond’s needs on Capitol Hill and at
the Federal Communications Commission. “COMPTEL plays a key
role in maintaining the level playing field that keeps our technology
in the marketplace and our customers growing,” added Weber.
“COMPTEL has been, and remains, critical to our success.”
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COMPTEL advocates for companies of all sizes – from the smallest local providers to the largest
national carriers. While our members’ business models may vary widely, all share a common
goal: the desire to deliver innovative communications products and services to businesses and
consumers. And central to that goal is a robust, competitive wholesale communications
marketplace.
We represent the interests of our members before the Federal Communications Commission
(FCC), on Capitol Hill, in the courts and around the country and achieved some positive results
throughout the year. We have added key members to our advocacy team (see page 14) to
continue delivering results for our members.
COMPTEL was a go-to source for Congressional committees and lawmakers, seeking input
from the association and its members on key telecommunications issues and industry trends.

Positive Results
In 2013, the FCC released some good decisions, including:
Forbearance
COMPTEL opposed USTelecom’s sweeping petition seeking forbearance from many
legacy telecom regulations. Although the FCC granted the petition with respect to
many truly outmoded regulations, it denied USTelecom relief on those most critical to
competition, including the requirements of Section 214 of the Communications Act
with respect to service discontinuance and regulatory requirements relating to notice
of network changes.
Last Mile Access and Verizon Section 214 Applications
Eight months after Hurricane Sandy, Verizon filed Section 214 applications with the
FCC to discontinue providing wireline telephone service in portions of Fire Island, N.Y.,
where the copper network had been damaged by the storm. We opposed the
applications, arguing, among other things, that the fixed wireless service Verizon was
offering consumers as an alternative to their wireline service was an inferior substitute
that could not be used to access the Internet, process credit card transactions, or send

Advocacy
or receive faxes, and it was incompatible with medical alert and other monitoring services, as well
as alarm systems. We also asked the FCC to establish parameters for replacement of copper with
fiber in the wake of natural or manmade disasters, so as not to unreasonably prejudice consumers
and competitors who had relied on the replaced facilities. Because of the opposition filed by Fire
Island residents, COMPTEL, public interest groups, politicians and others, the FCC took the
applications off the automatic grant list. Verizon subsequently agreed to rebuild the wireline
network and offer fiber-based FiOS service in addition to fixed wireless. The FCC has not yet issued
an order addressing the larger issue of network modifications made following emergencies and
natural disasters.
COMPTEL and two CEOs from our member companies, which were adversely affected by Verizon’s
removal of copper in lower Manhattan that had been damaged by Hurricane Sandy, met with FCC
Commissioners about the importance of access to last mile facilities, as well as the impact of
copper removal on competition and their customers when there is not a functionally and similarly
priced alternative wholesale product available. Both companies provided policymakers with real
facts concerning the impact of Verizon’s actions with regard to removing copper infrastructure.
SMS/800 Inc. Membership and Governance Changes
On November 1, the FCC approved the plan to expand the membership and governance of
SMS/800, Inc., the entity that oversees the Toll-Free Management Service, to include RespOrgs, SCP
owners and operators and outside directors. Up until then, the only members and directors of
SMS/800 were the three regional Bell operating companies. The newly structured entity also will
assume the tariffing functions for 800 services that had previously been performed by the RBOCs.
This is a positive development for competitors that use or whose customers use 800 numbers. We
filed in support of these changes.
Time Warner Cable Petition For Preemption
On November 1, the FCC granted Time Warner Cable’s Petition to Preempt the North Carolina
Rural Electrification Authority (NCREA) and arbitrate Time Warner Cable’s interconnection
agreement with a small rural telephone company in North Carolina. TWC had been trying for eight
years to get an interconnection agreement with the rural carrier, but the NCREA had refused to
schedule an arbitration pending resolution of the carrier’s claims for rural exemptions under

Wireless
With a focus on the Southeastern United States,
including the states of Florida, Georgia, Alabama
and South Carolina; Tower Cloud is a wireless
infrastructure specialist. Founded in 2006, Tower
Cloud provides mobile backhaul, turnkey small cell
and distributed antenna system (DAS) deployments
for wireless carriers, as well as wholesale transport
and Ethernet services for enterprise customers.
“Our goal is to deliver the
experience of limitless capacity,
effortlessly meeting the
challenges that always-on
devices pose to communication
platforms, and delivering
customers the ‘ubiquitous
wireless’ experience they
demand,” said George N. Townsend, senior vice
president of Business Development for Tower Cloud.
Having joined COMPTEL in 2007, Tower Cloud
leveraged its membership to stay in touch with its
traditional carriers and partners, meet evolving
carriers and new market entrants, and stay abreast
of the latest technologies. Townsend added that his
company’s COMPTEL membership also provides
excellent insights into the regulatory climate, what
lies ahead and how it may impact the industry.

COMPTEL – The Competitive Communications Association
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251(f)(1) and (2). This was a positive decision for competitive carriers demonstrating to
state regulatory bodies that the FCC will step in when the states decline to comply
with their statutory responsibilities to schedule and oversee timely Section 252
arbitrations.

Ethernet
Founded in 2000, Overture is a preferred
supplier of Carrier Ethernet 2.0 solutions for
communications service providers (CSPs) –
including incumbent, competitive, and cable operators – worldwide.
Overture solutions are used to deliver enterprise, private cloud,
mobile backhaul, and Ethernet services at speeds ranging from 1
Megabit-per-second to 10 Gigabits-per-second. Its Ensemble OSA is
the industry’s first open architecture that brings the benefits of the
cloud, software-defined networking (SDN),network functions
virtualization (NFV), and open innovation to the metro service edge.
The industry is at the early stages of a shift to automation, virtualization
and software defined services. This change will redefine the way CSPs
do business and help drive cost out of and speed into a CSP’s entire
service lifecycle, including creation, activation and assurance. Overture’s
challenge, according to Mike Aquino, the company’s president and
CEO, is to provide products, services and expertise to help its more than
400 CSP customers and prospective customers continue to conduct
business today while moving toward this new environment.
Having joined COMPTEL in 2008, Overture appreciates that
COMPTEL takes a big picture view of the industry, embracing
emerging technologies while advocating value-creation from
traditional technologies that continue to serve a great portion of
end users – and maintaining a level playing field for all competitors.
“COMPTEL unites the most formidable alliance of competitive
telecommunications industry participants in the U.S. and
internationally,” Aquino said. “And it provides this coalition with
advocacy, and opportunity for collaboration. As such, COMPTEL is a
sustaining force in the competitive communications industry.”
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Technology Transitions
The evolution of the public switched telephone network (PTSN) to IP technology became one
of the most prominent issues during 2013, and the focus on this topic will continue well into
the foreseeable future. While COMPTEL members have been at the forefront of implementing
IP networks for nearly a decade, many legacy carriers are just beginning to embrace its benefits
and are seeking to be deregulated as a result of the natural evolution in network technology.
As Tom Wheeler took the helm of the FCC, and activities were initiated regarding technology
trials and IP interconnection, we stepped into a leadership role – educating members,
policymakers, lawmakers and the media, and building coalitions with other advocacy,
consumer and public interest groups – to ensure that the enduring values of competition
remain throughout this transition.
In September, we hosted a panel discussion entitled “The IP Transition – An Evolution of the
Network, Regulatory Environment, or Both?” to explore various industry perspectives on the
transition, featuring panelists from the American Cable Association (ACA), NTCA-The Rural
Broadband Association, Public Knowledge, tw telecom inc., Verizon and Windstream.
We also met with the FCC’s Technology Transitions Task Force, urging it to ensure that a
fundamental goal of the Telecommunications Act of 1996 – to provide consumers with greater
choice through competitive options – is not diminished. The key to achieving this goal is to
make certain that last mile access and interconnection is available on reasonable terms and
conditions, regardless of technology. We also urged the FCC, as it establishes a legal and
policy framework governing the transition, to guarantee that all consumers – including
residential, business and wholesale customers – can benefit from the network evolution.

Advocacy
The Advocacy Continues…
While the technology transitions took center stage, there were a number of other issues before
the FCC in which COMPTEL participated on behalf of its members, including:
• Reversal of forbearance on non-TDM special access services
• Refreshing the record on copper retirement rules
• Special access data request
• Rural call completion
• Lifeline
• VoIP numbering
• USTelecom petition for declaratory ruling that ILECs are non-dominant in provision
of switched access services
• TelePacific petition for reconsideration of FCC’s reseller contribution obligations
• Modification of reseller certification language for FCC Form 499

On Capitol Hill
COMPTEL has long been known as a valuable resource for Congressional committees,
lawmakers and staff seeking comment and input on telecommunications issues. COMPTEL
representatives were invited to testify before Congress in hearings exploring the wireline
communications market. In March, Bill Weber, senior vice president and general counsel of
Cbeyond Inc., represented COMPTEL before the House of Representatives Small Business
Subcommittee on Healthcare and Technology to discuss how to protect small businesses
against emerging and complex cyber attacks.
Then, in July, COMPTEL CEO Jerry James was among five witnesses to testify at a hearing on the
“State of Wireline Communications,” hosted by the Senate Commerce, Science and Transportation
Committee's Subcommittee on Communications, Technology and the Internet. Our policy team
also briefed to Senate staff prior to the hearing on the issues surrounding the IP transition.
And finally, in October, Mark Iannuzzi, president and founder of member company TelNet
Worldwide, testified at a hearing entitled “The Evolution of Wired Communications
Networks,” hosted by the House Energy & Commerce Committee's Subcommittee on
Communications and Technology.

Education
Founded in 2010, Fatbeam is a
competitive access provider
delivering broadband access services
to business enterprise, healthcare,
education and government
customers in Tier 3 and 4 markets in
the Western United States. The
deliver fiber optic bandwidth –
beginning at lit 1 gigabit Ethernet,
extending to 400 gigabit and dark fiber wide area networks –
throughout Washington, Idaho, Oregon, Montana, Wyoming
and California.
While the company has had much success
bringing advanced broadband to school
districts – like those in Yakima, Wash.;
Coeur d’Alene, Idaho; and Butte, Mont. –
Fatbeam faces the continual challenge of
dealing with incumbent telcos and cable
companies that wield their market power to
drive state contracts and consortiums and
often block open competition, said Greg Green, the company’s
co-founder and president.
A member since 2012, Green, who also serves on COMPTEL’s
board, added that COMPTEL provides a valuable service in
educating policymakers and lawmakers to the challenges faced
by competitive providers like Fatbeam and his peers in the
association. “COMPTEL offers services that are too costly for a
small company like ours to afford,” Green noted. “With
COMPTEL, we stand as an equal at the table before policymakers
and lawmakers. Whether your company is large or small, in the
competitive telecom space you need to be a member of
COMPTEL. We all cannot go it alone. We need to present a
unified front.”

COMPTEL – The Competitive Communications Association
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Rural
While LS Networks (LSN) serves
metropolitan areas in Oregon and
Washington, the company’s primary emphasis, since its founding
in 2005, has been delivering advanced network services to the
hard-to-reach areas of these states. Having invested more than
$100 million in network infrastructure, LSN offers carrier
Ethernet, virtual private line, IP, wavelengths, traditional TDM and
video distribution over its fiber backbone, which is capable of
supporting multiple 100 gigabit capacity.
While the company has been extremely successful reaching
carriers and anchor tenants in its markets and delivering critical
services to underserved areas, LSN is concerned that its
investments may be harmed by the weight of uncertainty
surrounding key policy decision on last mile access and
incumbent telcos’ transition to IP technology. “Depending on
what results with these issues, it could impact our company’s
direction and negatively impact the communities we serve,” said
Michael Weidman, LSN’s CEO.
“Since joining COMPTEL in 2011, we have enjoyed the valuable
relationships we have formed with industry counterparts,”
Weidman added. “Of greater importance, perhaps, has been the
access COMPTEL has given us to the policymakers and lawmakers
who hold our future in their hands. Until COMPTEL provided us
the opportunity, it was clear that the leaders and policymakers in
Washington, D.C., were unaware of the amazing story of how
rural parts of our states have benefited from the private
investments in communications technology that LSN has made.”
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We also helped organize and participated in roundtable discussions with ranking members. The
first was in February with Rep. Anna Eshoo (D-Calif.), the ranking member of the House Energy
and Commerce Subcommittee on Communications and Technology, in which executives from
our member companies, as well as those from the competitive wireless industry, participated in
an hour-long discussion with the Congresswoman on key competitive issues in the wireline and
wireless industries. COMPTEL continued the day with additional meetings with staff and
members of Congress on the House Energy and Commerce and Judiciary Committees. In July,
COMPTEL Chief Advocate and General Counsel Angie Kronenberg participated in a roundtable
discussion with Sen. Ron Johnson (R-Wisc.), a member of the Senate Commerce, Science and
Transportation Subcommittee on Communications, Technology and the Internet.
Throughout the year, we also hosted CEOs and senior executives of member companies in
Washington, D.C., for individual meetings on Capitol Hill and at the FCC to provide lawmakers
and policymakers with a real-world view of our industry and how our member companies
continue to drive innovation and economic growth.
Our Hill advocacy also included correspondence with Congressional leadership on specific issues.
In an April letter to House Energy and Commerce Committee and Communications and
Technology Subcommittee leadership, we urged them to consider the potential unintended
consequences of a draft Internet governance bill. The bill was changed to reflect our concerns
and ultimately passed the House of Representatives by a vote of 413-0. And, during the
summer, we joined with 50 other organizations in a letter to Congressional leadership urging
solutions to patent abuse. We also supported advocacy efforts to ensure Congressional support
for competitive policies as part of the upcoming spectrum incentive auctions at the FCC.

In the States
COMPTEL continued its involvement with NARUC. In February, James delivered a “competitive
communications update” during the NARUC Winter Committee Meeting in Washington, D.C.
His remarks focused on topics, such as technology transitions, the need for IP interconnection,
access to last-mile facilities and the critical role of the states for ensuring that competition
continues to grow. Our policy team also participated on panels before NARUC, as well as in
other forums, on these key issues.

Advocacy
In early March, COMPTEL provided comments on the initial set of draft principles put forth by
NARUC’s Presidential Task Force on Federalism and Telecommunications. COMPTEL supported
NARUC's efforts to make clear the strong and important role for state commissions in the
nation's continuing transition of the PSTN to IP technology. The task force, in September,
released its final report on “Cooperative Federalism and Telecom in the 21st Century,” which,
among other things, recognized the states' role in arbitrating interconnection agreements and
acknowledged that interconnection should be technology neutral.
To stay apprised of regulatory and legal issues impacting members across the country, COMPTEL
also hosts quarterly conference calls with regional associations, including CALTEL, CompSouth,
the Michigan Internet and Telecommunications Alliance, Midwest Association of Competitive
Communications, Northwest Telecommunications Association and TexalTel.

In the Courts
There were several court decisions in 2013 that were important to the competitive
communications industry. The Supreme Court, in City of Arlington v. FCC, confirmed that
federal agencies are entitled to Chevron deference when construing the scope of their own
jurisdiction. In another case, Central Telephone Company of Virginia v. Sprint, the Supreme
Court denied certiorari, letting stand a decision by the U.S. Court of Appeals for the Fourth
Circuit enforcing the terms of an interconnection agreement and awarding damages for
intercarrier compensation amounts withheld or underpaid. And in American Electric Power
Service Corp. v. FCC, the U.S. Court of Appeals for the D.C. Circuit let stand the FCC’s revisions
to the pole attachment rules.

COMPTEL PAC
As part of our public policy efforts, the COMPTEL PAC
continues to serve as a critical tool in our political
advocacy to present a united voice in the political
process. Along with our member companies and allies in
the industry, COMPTEL PAC has hosted numerous events over the year for members of the
House and Senate who support the responsible public policies that ensure a competitive market.

PAC
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Advocacy
New to the Advocacy Team
COMPTEL strengthened its policy advocacy team with several strategic hires in 2013.
In December, the association announced that Chip Pickering, a former six-term Congressman representing Mississippi’s
Third District, would become CEO in the new year. While in Congress, Chip served on the House Energy & Commerce
Committee, where he was vice chairman from 2002 to 2006 and a member of the Telecommunications Subcommittee.
He also was co-chairman and founder of the Congressional Wireless Caucus and an assistant minority whip of the House.
Before his election, Chip worked for Sen. Trent Lott (R-Miss.) and served as a staff member on the Senate Commerce
Committee, where he helped shape the Telecommunications Act of 1996. Because of his role in drafting the 1996 Act,
he became well known as a Congressional leader on telecommunications issues. Most recently, Chip was a partner with
Capitol Resources LLC, a public affairs and government relations firm, where he represented an array of telecom clients,
including wireless, cable and competitive broadband providers, as well as non-profits and companies specializing in
education, energy, technology and defense. There, he also played a vital role as one of the principal negotiators in
developing a wireless industry agreement for interoperability in the 700 block.
Joining COMPTEL earlier in the year was Angie Kronenberg, who, as chief advocate and general counsel, leads the association’s
policy team. Prior to COMPTEL, Angie was wireline legal advisor for FCC Commissioner Mignon Clyburn for three years. And
earlier, she served as a special counsel in the Spectrum and Competition Policy Division of the FCC’s Wireless Telecommunications
Bureau. She also practiced telecommunications and media law in the Washington, D.C., office of Willkie Farr & Gallagher LLP for
more than a decade.
Also new to COMPTEL is Jenny Gilbert, government relations assistant. Before joining
COMPTEL, Jenny completed a fellowship with the U.N. Information Center, where she
tracked U.N.-relevant hearings and legislation in Congress. She is a former intern for both
the U.S. House of Representatives Committee on Homeland Security and Rep. Peter King
(R-N.Y.). She also interned for Claire Perry, a Member of Parliament in England.
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Financials
Assets
Cash and cash equivalents

2013

2012

$1,265,551

$1,589,204

12,778

1,010

144,651

223,315

5,774,958

4,983,338

603,368

53,152

--

76,875

53,976

44,649

$7,855,282

$6,971,543

2013

2012

Accounts receivable
Prepaid expenses
Investments
Property and equipment, net
Restricted investment
Deferred compensation
Total Assets

Liabilities and Net Assets
Accounts payable and accrued expenses
Deferred revenue

$

552,020

$

92,404

991,021

971,819

48,832

36,719

431,345

-0-

Deferred compensation

53,976

44,649

Other liabilities

55,140

23,547

Total Liabilities

$ 2,132,334

$ 1,169,138

Net assets-unrestricted

$ 5,722,948

$ 5,802,405

Total Liabilities and Net Assets

$ 7,855,282

$ 6,971,543

Deferred lease incentive-current
Deferred lease incentive-long term
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Board
Chairman
YourTel America Inc.
Dale Schmick
COO

Vice Chairman
tw telecom inc.
Rochelle Jones
Senior Vice President, Regulatory

Treasurer

Board of Directors
Alpheus Communications LLC
Scott Widham
CEO
ANPI
Gene Chohon
Vice President, Sales – Carrier
Solutions

TDS
Jim Butman
Group President

Broadview Networks
Michael Robinson
President and CEO

Executive Committee
At-Large

Fatbeam LLC
Greg Green
President

Cbeyond Inc.
Julia Strow
Co-Founder

FiberLight LLC
Kevin Coyne
Chief Financial Officer

EarthLink
Jerry Watts
Vice President,
Government & Industry Affairs

FiberTower
Joe Sandri
Senior Vice President

Sprint
Ben Vos
Vice President, Emerging Solutions

FirstLight Fiber
Kurt Van Wagenen
President and CEO

TSI
Debbie Ward
CEO

FPL FiberNet LLC
Timothy Young
Director, Project Management Office
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Global Convergence Solutions
Chris Birdsall
Executive Vice President of
Global Sales
Granite Telecommunications LLC
Samuel Kline
Vice President, Corporate Strategy

Matrix Telecom Inc.
Jerry Ou
President & CEO
Tech Valley Communications
Kevin O'Connor
CEO

Hypercube
Ron Beaumont
President

TelePacific Communications
Russell Shipley
Senior Vice President,
Wholesale and Network Services

Impact Telecom
Bob Beaty
President

TeleQuality Communications Inc.
Tim Koxlien
CEO

Kansas Fiber Network
Steven Dorf
President and General Manager

Voce Telecom
Peter Stazzone
Chief Financial Officer

LS Networks
Jerry Cady
Director of Sales and Marketing

Staff
STAFF
Chip Pickering
CEO

Tracy MacDonald
Member Programs, Support Manager

Jerry James
CEO (2007-2013)

Rick Ardalan
Business Development and Marketing Manager

Policy

Communications

Angie Kronenberg
Chief Advocate and General Counsel

Gail Norris
Public Relations

Mary Albert
Assistant General Counsel

David Zinn
Marketing Manager

Alan Hill
Senior Vice President, Government Relations

Finance and Administration

Karen Reidy
Vice President, Regulatory Affairs
Jenny Gilbert
Government Relations Assistant

Meetings and Membership
Roger Haisman
Vice President, Membership and Conference Services

Stephen D. Trotman
COO/CFO
Anna Bayer
Website & Database Manager
Debra Butler
Staff Accountant
Geraldine "Gerri" Culpepper
Administrative Assistant/Receptionist

Amy Smith
Vice President, Conference Services
Kevin Morris
Director, Membership Relations
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Members
910 telecom dba Denver Gas and

CHR Solutions, Inc.

Eden Acquisitions Group, LLC

Goodin, MacBride, Squeri, Day &

Ciena

Edge Communications

Lamprey, LLC

Accedian Networks Inc.

Cisco Systems

Edison Carrier Solutions

Granite Telecommunications LLC

Access Point Inc.

CIT Group, Inc.

Endstream Communications, LLC

GSAssociates, LLC

Alluvion Communications

CoastCom, Inc.

Enghouse Networks - Pulse, NetOne

GWI - Great Works Internet

Alpheus Communications, LLC

CoBank

Alteryx

COMLINK

Enoch Kever, PLLC

Herrera & Boyle

Americatel Corporation

Communications Data Group

Enventis Telecom, Inc.

Hilliary Communications, LLC

ANPI

Compliance Solutions, Inc.

Equinox Information Systems

HyperCube LLC

Appcore

CompSouth (Competitive Carriers of

ETC Group, LLC

Impact Telecom

Excel Telecommunications

Independent Optical Network

Electric Building

Arent Fox LLP

the South, Inc.)

Suite, Data Services

Hayneville Fiber Transport

ATL Communications

Comspan Communications, Inc.

FairPoint Communications

iNetworks Group, Inc.

Atlantic-ACM

Consolidated Communications

FastTrack Communications, Inc.

Infinera

BalsamWest FiberNET, LLC

Contingent Network Services LLC

Fatbeam, LLC

InfoVista

BillSoft, Inc.

CoStreet Communications

Federation of Internet Service Providers

Integra Networks

Bingham McCutchen LLP

Creative Support Solutions, LLC

Birch Horton Bittner and Cherot PC

CSF Corporation

FiberLight LLC

Iowa Network Services

Blue Rooster Telecom, Inc.

Cyan

Fiberlink, LLC

Kansas Fiber Network

Bluetone Communications, LLC

Data Tech, Inc.

Fibertech Networks, LLC

Kelley Drye & Warren LLP

Broadview Networks

Davis Wright Tremaine LLP

FiberTower

Klein Law Group PLLC

BT

dishNet Wireline, LLC

FirstLight Fiber

Life Wireless Holdings, LLC

BTI Systems

DoubleHorn Communications, LLC

FPL FiberNet LLC

LightRiver Technologies, Inc.

CABS Agent

DrayTek Corp.

Fujitsu Network Communications, Inc.

LightSpeed Technologies

CALTEL

DSET Corporation

Genesis10

Local Backhaul Networks, LLC

Cavalier Wireless, LLC

DukeNet Communications

GeoResults, Inc.

LogiSense

Cbeyond, Inc.

EarthLink Carrier Services

Global Capacity

Logix Communications

CGM, LLC

Easton Telecom Services, LLC

Global Convergence Solutions

Lone Star Corporate Services

Charter Business

Eckert Seamans Cherin & Mellott, LLC

Global IP Tandem

LS Networks
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of the Americas (FISPA)

IntelePeer

Members
LSSiData

Peninsula Fiber Network, LLC

TeleSphere Software

Verizon

Lumos Networks

Plexstar, Inc.

TeliaSonera International Carrier

Vertek Corporation

Magic Telecom

Positron Access Solutions, Inc.

Telispire

Veryx Technologies Inc.

Maine Fiber Company, Inc.

Power & Telephone Supply Co.

TelNet Worldwide

VIXXI Solutions

Marcatel / Vivaro

Profitec Billing Services, Inc.

TexalTel

Vocale LTD (The SIP School)

Matrix Telecom, Inc.

QBE - Farmers Union Insurance

The Mobility Marketplace

Vocalocity

MegaGate Broadband

Rad Data Communications

Thermo Credit, LLC

Voce Telecom

MegaPath Corporation

RCN Telecom Services, LLC

Thomasville Utilities

Walker and Associates

Michigan Internet and

Reunion Communications, Inc.

Time Warner Cable Business Class

WCI

Sales Tax Associates, Inc.

TNCI Operating Company

Wide Open West (WOW!)

Microtech-tel

Sandy Beaches Software

Tower Cloud

Wide Voice, LLC

Mid-Atlantic Broadband

segTEL, Inc.

Transaction Network Services

WILCON

Midcontinent Business Solutions

Shango

Transcom Holdings, Inc.

Willkie Farr & Gallagher LLP

MRV Communications

SMS/800, Inc.

Transition Networks

WiMacTel, Inc.

Neustar, Inc.

snom technology, Inc.

Transmode

Windstream

Neutral Path Communications LLC

Spirit Communications

TransNexus

Wolfe

New Hampshire Optical Systems

Sprint

TransTelco, Inc.

Worldwide Supply

New Paradigm Resources Group

SRP Telecom

TSI

YourTel America, Inc.

NTT America

Sunesys, LLC

tw telecom, Inc.

O1 Communications, Inc.

Taqua, LLC

Unite Private Networks

Omnitron Systems Technology, Inc.

TCO Network, Inc.

United Fiber & Data

Optelian

TDS

UNITEL Insurance

Orca Wave, LLC

Technologies Management, Inc.

Unity Telecom

Outsourcing Services International

Telco Planning

US Signal Company LLC

Overgroup Consulting, LLC

Telecom Service Bureau, Inc.

Utilipath Fiber Networks

Overture Networks

TeleCommunication Systems, Inc.

VarData, LLC

Patterson Advisory Group

TelePacific Communications

Verax Systems

Peerless Network, Inc.

TeleQuality Communications, Inc.

Verify Systems

Telecommunications Alliance
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